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The Challenges of Climate Insurance for small Farmers: 
First experience of the Insuresilience Investment Fund
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The InsuResilience Investment Fund

The InsuResilience Investment Fund (IIF) aims to increase
protection of the poor and vulnerable from extreme weather
events and natural catastrophes by promoting the development
and distribution of climate insurance products.

To this end, the IIF provides senior and subordinated debt
financing, complemented by technical assistance and premium
support. Investees are required to have the main focus of
operations in countries and territories eligible to receive official
development assistance as defined by the OECD.

Climate insurance is defined as insurance covering weather-related
risks, e.g. excess rainfall, drought, heat, storms, and including
property, business interruption and agriculture insurance (crop
and livestock).

Target Markets

Countries eligible to receive official development 

assistance (ODA) as defined by the OECD.



Fund Structure

Umbrella Fund

Technical Assistance Facility
EUR 11mn

Private Equity Sub-Fund
USD 100mn

Private Debt Sub-Fund
USD 200mn

Premium Support Facility
EUR 6mn

The InsuResilience Investment Fund at a glance

Fund Sponsors

Fund Manager

Technical Assistance and Premium Support Manager

Reinsurance Business Partners
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Some lessons Learned

 Many small farmers do not perceive climate risk as their main risk

 The risks of plagues, crop diseases and commodity prices compete with climate risk

 Individual policies should therefore include all insurable aspects related to crops

 Only a fraction of small farmers is willing to pay for such an insurance. (in our most
successful existing case in Latin America only one third took an insurance)

 Alternatively scale can be reached by a portfolio hedge. The cost can be passed on if 
small scale farmers do not have alternative sources of finance or if they perceive the 
insurance policy as a plus in comparison to other credit suppliers

 Parametric products are still scarce because of a lack of infrastructure. (points for 
weather measurement)

 Satelite pictures may offer alternatives in certain regions
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Targeted Outcomes
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erik.geurts@blueorchard.com / Tel: +51 (0)1 222 5050

BlueOrchard Finance S.A. 

Seefeldstrasse 231
8008 Zürich

Tel: +41 44 441 55 50

9, rue du Commerce
1204 Geneva

Tel.: +41 22 596 47 77

Follow us:     
Erik Geurts

Regional Manager LATAM

erik.geurts@blueorchard.com
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Disclaimer

This material is intended for information and marketing purposes only. It is not to be regarded as investment research, a
sales prospectus, an offer or solicitation of an offer to enter in any investment activity. Please note that BlueOrchard Finance
S.A. retains the right to change the range of services, the products and the prices at any time without prior notice and that all
information and opinions indicated are subject to change. Certain services and products are subject to legal provisions and
cannot therefore be offered worldwide on an unrestricted basis. Asset classes, asset allocation and investment instruments
are indicative only.

Some figures may refer to the past or simulated past performance and past performance is not a reliable indicator of
future results. Some figures may be forecasts only and forecasts are not a reliable indicator of future performance. Some
charts and/or performance figures may not be based on complete 12-month periods which may reduce their comparability
and significance. If the currency of a financial product or financial service is different from the currency of your home
country, the return may increase or decrease as a result of currency fluctuations. Fees may not be included and these will
reduce future performance accordingly.

Please be reminded that all investments carry a certain degree of risk. Your attention is hereby drawn to such risk. Some
investments may not be readily realisable since the market in the securities is illiquid and therefore valuing the investment
and identifying the risk to which you are exposed may be difficult. Some investments may be subject to sudden and large
falls in value and on realisation you may receive back less than you invested.

Tax treatment depends on the individual circumstances and may be subject to change in the future. BlueOrchard Finance
S.A. does not provide legal or tax advice and make no representations as to the tax treatment of assets or the investment
returns thereon both in general or with reference to specific client's circumstances and needs. Clients should obtain
independent tax advice on the suitability of products, assets or instruments before investing and as they may consider
appropriate.

Source of all information is BlueOrchard Finance S.A., unless otherwise stated. BlueOrchard Finance S.A. specifically
prohibits the redistribution of this material in whole or in part without the written permission of BlueOrchard Finance S.A.
BlueOrchard Finance S.A. accepts no liability whatsoever for the actions of third parties in this respect.
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